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Agogregaies: A Timmeline

This timeline follows the history of the monetary aggregates published by the staff of the Fed-
eral Reserve’s Board of Governors. The chronology is based on the Board’s 1.3 and H.6 statistical
releases as well as material from the Federal Reserve Bulletin, Money Stock Revisions, and other
publications.

The timeline includes descriptions of all definition changes and benchmark revisions, the basis
on which data were published {monthly, bimonthly, weekly), and the day of the week and time
of day that the money stock data were released to the public. The last are of particular impor-
tance for financial researchers using high frequency data. Additional miscellaneous items related
to the monetary aggregates are included, selected by the author on the basis of their likely im-
portance to the evolution of the monetary aggregates and/or the role of monetary aggregates in
monetary policy.

Note the following in the timeline:
* Each page gives information on events that occurred during a single year.

* The lines at the top of the pages trace the life of every official monetary aggregate published
by the Board staff between 1959 and 1993 (experimental aggregates are excluded). The names
of monetary aggregates that were defined and being published during a year are shown in
bold face on that page, and the period over which they were being published is shown as a
solid line.

® Fach event of interest is shown as a vertical line with a parallelogram attached. Fach event is
also dated in the upper left corner of the parallelogram.

* Definitional changes are distingished from other events by having a solid vertical line with a
three-dimensional rectangle attached.
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The first Federal Reserve statistical release on the money supply was published, The J.3
release entitled Demand Deposits, Currency, and Related Items was thereafter published
twice a moath, The reported figures were averages of daily figures rather than the one-
day figores reported in the Federal Reserve Bulletin. The money stock was cailed “the
money supply.” It measured a concept that would later be called M1 A, namely currency
plus demand deposits adjusted. The currency component included currency held outside
the Treasury. the Federal Reserve, and the vaults of all commercial banks. The demand
deposit compenent consisted of demand deposits other than those due fo commercial
banks and the U.S, Government, less cash items in process of collection (CIPC) and Fed-
eral Reserve float. CIPC items at member and nonmember banks were deducted sepa-
rately from demand deposits at member and nonmember banks, respectively. Since Fed-
erat Reserve float was not divisible on: the basis of a member-nenmember attribugion, it
was deducted in whole from the member bank demand deposit component.

(See footnote on 1.3 release).
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Annual benchmark and seasonal review.
Benchmarked to call reports available for 1961,
The definition of M1A was expanded to include demand deposits held by banks located
in U.S. territories and possessions at U.S. commercial banks plus toreign demand bal-
ances at Federal Reserve banks, Foreign demand balances included demand deposits
| due 10 foreign governments, central banks and international institttions.
1 (Sec Federal Reserve Bulletin {(FRB}, August 1962},
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‘;;muzzlbenchmark and seasonal review.
Benchmarked to call reports available for 1962 and 1963.
(See FRB, lune 1964},
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Annual benchmark and seasonal review.
Benchmarked to the Jupe and December 1964 call
reports. The 1.3 release was replaced by the H6
release, published weekly on Thursday.

The H.6 release showed week averages of daily
data on a week ending Wednesday basis.

(See FRE, July 1965}
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June 33, 1988

Effective June 9, 1960, balances accumulated for payment

of personal loans wese reclassified for reserve purposes and
were excluded from time deposits reported by member banks.
Although this did not affect the reported money supply at the
time, it did affect the time deposit series reported separately
on the H6. The estimated amnount of sich deposits at all
commercial banks ($1,140 million) was excluded from time
deposits adjusted thereafter,

{See {1.6 release),

Annual benchmark and seasonal review,
Beachmarked to the June and December 1963 call reports.
(See FRB, September 1966},
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Annual benchmark and seasonal review.
Benchmarked to the June and December 1966 call reports.
(See FRB, August 1967).
Thursday Release
Immedtate Release
Week ending Wednesday basis
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Anpual benchmark and seasonal review.
Benchimarked to the June and December 1967 call reports.
(See FRB, June 1968},
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Week ending Wednesday basis
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Effective August 6, 1969, the demand deposit component
of the money supply was increased substantially due to a
change in accounting procedures associated with bank
clearing of Eurodolkar transactions. Previously, an
increasing volume of such transactions had increased
CIPC without increasing demand deposits. Since CEPC was
deducted from gross demand deposits in computing the
money supply, the net demand deposit concept measured
in the money supply had been understated by an increasing
amount in recent years. A tentative revision was made to
correct the downward hias from June 1967 to July 1969
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Annual benchmark and seasonal review.
Benchmarked to the Fune and December 1968
and June 1969 call reporis.

(See FRB, Octoher 1969),
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Me. Arthur F. Burns replaced Mr. William McChesney Martin, Ir.
as Chairman of the Federal Reserve Board, Chairman Martin had
served since Apsil 2, 1951

Annual benchmark and seasonal review.

Benchmarked to the December 1969 and June 1970 call reports.

The revision this year encompassed for ihe first time certain new data,
mainty from agencies and branches in the U.S. of foreign banks and from
subsidiartes of U.S. banks organized under the Edge act to engage in
international banking business, These new data served to correct a
downward bias in the money supply series caused by the generation of
CIPC on the books of U.S. domestic banks as a result of clearing a large
daity volume of international transactions.

{See FRB, December 1970},
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Annual benchmark and seasonal review.
Benchmarked to the December 1970 and
June £971 ¢all reports.

(Sec FRE, November 19713,
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The Federal Reserve started to publish 3 monetary aggregates, M1, M2, M3. M1 and M2 I ;
were reported on a weekly and monthiy basis while M3 was reported only on a monthly [ i
basis due to a fack of data sources at the time. I i
*M1 was the same as the previcuasly published money stock, listed above as M1A, only ] i
the name had changed. | |
M2 was a broader aggregate that included M1 plus commercial banks’ savings deposits, | |
time deposits open accousnt, and time certificates of deposit other than negotisble CDs } |
issued in dencminations of $100,000 or more by large weekly reposting commercial ! I
banks. l i
M3 was M2 plus deposits at mutual savings banks and savings and loan associations. ‘ |
|
i
i
i
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Money stock measures have been revised, beginning
in September 1971 to reflect the formation of new
banking institutions doiag primarily international
business. The vague description listed above was
taken from z footnote on the H.6 release.

To what this refers is subject {0 some debate.
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Benchmark and seasonal review of M3 data.
Benchmarked to reflect new data for deposits
at mutual savings banks and savings and loan
shares.

A change in Reguiation J, governing check collection procedures, was implemented on
November 9, 1972, Becaizse of its effects on clearing accounts on bank batance sheets, it
had the effect of raising demand deposits as caicuiated for inclusion in the money supply.
However, to avoid any discontinuities in the series, the resulting increase had been elimi-
nated from the current series until the anoual benchmark and seasonal review.
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Annual benchmark and seasonal review,

Renchmarked to the December 971 and June 1972 caii reports.
{See FRRB, February 1973},
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Annual benchmark and seasonal review.
Benchmarked to the December 1972 as well as
the March, June and October 1973 cali reports.
1973 was the first vear since the early

1960s when call report data appropriate

for money supply benchmarks had been
available for the spring and fall.

{See FRB, February 1974},

Benchmark.
Benchmarked to the December 1973 call report.
{See H.6 release).
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Benchmark.
Benchmarked to the April 1974 call report.
(See H.6 release}.

By pr 21, 3974

Annzal benchmark and seasonal review.
Benchmarked to the June 1974 call report.
(See FRB, December 1974),

Thursday Release
Immediate Release

Week ending Wednesday basis
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February 28, 31975

Benchmark and seasonal review,
Benchmarked to the October 1974 call report.
(See H.6 release).

yvy vy

On April 3, 1975, the Federal Reserve published two additional monetary aggregates,
M4 and M5.

M1 and M2 remained unchanged from their inception in 1971,

The definition of M3 was revised to include credit union shares.

M4 was defined as M2 plus large negotiable time certificates of deposits issued by large
weekly reporting commercial banks.

M35 was defined as M3 plus the same large time deposits added to M4,

%78

!
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September 18, 1975

FOnE Biesting, Apyd
Benchmark.
Benchmarked to the April 1973 cali report.

{See H.6 release).

First target growth cones announced for the
moRetary aggregates.
(See Anderson and Kavajecz, 1994, Table 4).

Benchmark.
Benchmarked to the December 1974 call seport.
(See H.6 release).
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Annual benchmark and seasonal review.
Benchmarked to the June and September 1975
call reports.

{See FRB, February 1976).

Benchmark.

Benchmarked to the Decernber 1975 call report.

(See H.G release).

[ =1, 197

Benchmark.

Benchmarked to the March 1976 call report.
(See H.6 release).
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Fehruary 17, 1977

Annual benchmark and seasonal review.
Benchmarked to the June 1976 call report.
(See H.0 release).

Aprit &L YT

Benchmark.

Benchmarked to the Septernber 1976 call report.

(See H.6 release).

Benchmark.
Benchmarked to the December 1976 call repori.
(See H.6 release),
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anry 3, 1978 Money Market Time Deposits
Data from the Boston District estimated. were authorized by Congress.
Money stock measures for the week of
February 1, 1978 subject to larger than

normal revisions.

Benchmark. Annud! benchmark and seasonal review.

I

H | Benchmarked 1o the Benchmarked to the March 1978 cail report.
ecember call report. orrected a recently discovered dowaward cash

1 Becember 1977 call o d Iy di a4

il ! (See 1.6 release). items bias over the period mid—1975 through

September 1978, The bias was created by foreign
related institutions transferring funds for their

Mz, G. William Miller replaced parent o subsidiaries,

Mr. Arthur F. Burns as Chairman {See H.6 release).

of the Federal Reserve Board,
Chairman Buras resigned on
January 31, 978,

i

| " 1 On November 16, 1978, the Federal Reserve published yet another money stock mea-

] sure, M1+,

2 M1, M2, M3, M4 and M3 remained unchanged from the definitions catlined in 1975,
Annual benchmark and seasonal review. M1+ was defired as the narrew money stock measure, M1, plus savings deposits at com-
Renchmarked to the December 1976 mercial banks, NOW accounts at banks and thrift institutions, credit union share drafts,
as well as March, June, and and demand deposits at mutual savings banks,
September 1977 call reports.
{Sec H.6 release).
Thursday Release

{mmediate Release

Week ending Wednesday basts
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Mr. Paut A. Volcker replaced
Mr. G. William Miller as Chairman
of the Federal Reserve Board.

Annual benchmark and seasonal review,
Benchmarked to the June 1978 call report.

{See H.6 release).

1
YEFEY

Benchmark.
Benchmarked to the September 1978 call report.
(See H.6 release).

On Saturday October 6, 1979, Chairman Volcker
called a special meeting of the FOMC where he
announced the Federal Reserve would switch to

a nonborrowed reserve operation procedure.
The move placed a greater emphasis on the M}
aggregate due to its close relation to the
outstanding supply of reserves.

The moaey supply figures published on November 8, 1979 for the weeks
ending October 3, 10, 17, and 24th incorporated minor corrections made
to the data due te an understatemnent of the deposits provided by
Marufacturers Hanover Trust Company in the last four weeks. The
Federal Reserve had begun an inquiry, with the help of outside counsel,
to provide assurance that recent errors in the money supply data were
inadvertent and that no individual or institution obtained improper
advantage from the preparation, revision and release of these figures.

Thursday Release
Immediate Release

Week ending Wednesday basis




4]

0y
e
!:mm;

St

J,F M, A M, ]

MI1A
- - e

M1/M1B
'

M1+
M1 - shift adjusted
M2

- L
M3

-

frovee spore o o e e e e e e e e i “w—?‘w““mmmmn—

Jamuary 18, 1586 June 2, 1980
Benchmark. Benchmark. The money supply figures that would normally be
Benchmarked to the December 1978 Benchmarked to the June and published on November 14, 1980 may be delayed for
and March 1979 call reports. September 1979 call reports. a time in view of changes in the flows of data
(See H.6 release). {See H.6 release). required by the Monetary Control Act of 1980.

‘Fhe next H.6 release went out on November 18th.

1988

On February 8, 1980, the Federal Reserve radically reorganized how the monetary aggrepates were defined.

M1 was renamed MiA without changing its definition.

M1B was defined to be M1A plus NOW and automatic transfer service (ATS) accounts at banks and thrift institations, credit union
share draft accounts and demand deposits at mutual savings banks,

M2 was redefined to be MIB plus overnight (and continuing contract) repurchase agreements (RP) that are issued by commercial
banks to the non-bank public, overnight Eurodollars issued by Caribbean branches of member banks to U.8. non-bank customers,
money market mutual fund shares, savings deposits and small time accounts (those issued in denominations less than $100,000) at
commercial banks and thrifi institutions. Note that M2 will differ from the sum of its components by & consolidation adjustment
made to avoid double~counting the public’s monetary assets, namely, the amount of demand deposits held by thrift institutions at
comimercial banks.

M3 was defined to be M2 plus large time deposits (those issued in denominations of $100,000 or more, net of the heldings of
domesti¢ banks, thrift institutions, the 1.8, government, money market mutual funds, and foreign banks and official institutions),
and term RPs at commercial banks and thrift institutions, net of term RPs beld by money market matual funds,

A new aggregate, L, was created and defined to be M3 plus the non-bank public’s holdings of U.S. savings bonds, short-term
‘Treasury securities, commercial paper and bankers acceptances (which excludes money market mutual fund holdings of these assets).
In addiion, two addends were included on the H.6 release, overnight RPs at commercial banks plus overnight Eurodollars and
money market mutual fund shares.
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Seasonal factors for the newly defined aggregates were released on the H.6.

| (see FRB, February 1980),

Friday Release
Immediate Release

| Week ending Wednesday basis
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The H. 6 cmphaslzed cantion when
interpreting the monetary aggregates
pecause of the introduction of NOW
accounts on & pationwide basis with
heavy promotional efforts.

Benchmark.

Benchmarked to the December 1979
and March 1980 call reports.

This incorporated all the changes due to
the implementation of the Monetary
Control Act.

(See H.6 release).

Another meﬁetafy aggregate, called M 1B-shift adjusted, was introduced. It was defined
to be M1B less shifts to OCD from non—demand deposit sources.
-} All the definitions of the other monetary aggregates remained unchanged.

1 Benchmark.
'} Beachmarked to the September and December 1980 call reporis.
1 The definition of the narrowest measure of the money stock, M1, was revised to inclwde
1 non-bank travelers checks.
All the definitions of the other monetary aggregates remained unchanged.
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Annual seasonal review.

Adjustment of the monetary aggregates
10 inclede the effects of NOW accounts.
(See H.6 release).

{See H. 6 release).

The H.6 cautioned the interprepation of the aggregate measures
due to the shifting of demand deposits and savings depesits into
other checkable deposits (OCD) accounts. Estimates of the shifts
obtained from various depository institution samples suggested
that in: January and February, 75 to 80% of the increase in

excess of "trend” came from demand deposits and the other 20
to 25% came from savings deposits and other sources.

The term RP compoenent of M3 was revised

ard benchmarked to a survey of "retail RPs”
conducted on August 31, 198}, The curreat
methods of estimation did not pick up the increase
which was attributed to recent active promotion.
(See H.6 release).
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Sanuary 15, 1982 Juns 1B, 1982
The H.6 was revised to onty show 4 Revisions te the data reported on the H.6 were due to the inclusion of historical
monetary aggregates, M1, M2, M3 and L. data on 3 general purpose/broker dealer (GP/BDY) money market mutiral funds
MiA and M1B-shift adjusted were dropped that began reporting in May 1982, though their operations kad begun earlier.
from the release. MIB was renamed M1
and the other aggregates remained ] |
unchanged. i |
{See H.6 release). Avigmst 13, 1982 ;
e The Federal Reserve began publishing |
experimental seasonal factors once cach month. Mavember 19, 1982
The H.6 was revised to exclude
Fehruney 5 1067 the addenda items from the
Annual benchmark and seasonal review. fizst page and only showed the
Benchmarked to the Mazrch, Jane, and September 1981 call reports. aggregates: M1, M2, M3, and L.
M1 analogous to the old MIB was redefined to exclade the estimzated amount of vaalt
cash held by shrift institutions to service their OCD liabilities in addition to the amount of
thrift demand deposits already excluded from M1 for that reason. CIPC of thrift institu-
tions was netted against the transactions deposits at the Ml level. Owing to unavailabil- December 14. 1982
ity of data, thrift CIPC previously had not beer deducted. fg?"”g‘ BEE A5 g[ e D bt
M2 was redefined to iaclude retail RPs {those issued in denominations of less than c © g;;os;tcg;fbgs{lmt‘loné Rereg;.} ?uon
$100.000) as well as exclude institgtion—only money market musual funds, ;mjm]i c.c i ’ . ) rtewsv..el. egulation Q to
M3 had institution—only money market mutual fund shares added to it plus a consolida- i lm;nag tnterest rate Cm;qﬂf;;j: m?nl::y
tion component which is the amouat of overnight RPs held by Y0 money market mutusl ma ,et ep.os.!t accounts 2 with 2
funds required minimum balance of $2,300.
(See 'H 6 refease) (See FRB, January 1983, Table 1.16).
Friday Release Friday Release
l @ 4:10 PM EDT 14:15 PM EDT
I Week ending Wednesday basis {W.E, W) ! (WE.W.)
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The Garn-St. Germain Act of 1982 had recently authorized money market deposit ac-
counts. Beginning on Jannary 28, 1983, MMDAs were reported separately as a
component of the broader monetary aggregates. Due to the lack of histerical data, they
were reported on a not seasonally adjusted basis. Note that this did NOT revise the
monetary aggregates because the deposits had previously been included in the savings
component of M2.

Annual benchmark and seasonal review.

Benchmarked te the December 1981 and March, June, and September 1982 call reports.
Two definitional changes have been implemented,

M2 was revised o include general purpose/broker dealer (GP/BD) tax—exempt money
market mutual funds and exclude all IRA/Keogh balances at depository institutions and
money market mutual funds.

M3 was revised to inclide institution-only (O} tax—exempt money market mutual
1 funds.

1 (See H.6 release).

£y 7
LE

The DIDC moved to amend Regulation
() by eliminating interest rate ceilings
oa fime deposits with maturities greater
than 31 days and principal greater

than $2.500.

(See FRB, November 1983, Table 1.16).

ing difficulties associated with MMDAs, In addition, historical data were revised to re-
flect corrections of reporting errors beginning in December 1982,
(See H.6 release dated Fune 10, 1983},

Friday Release
@ 4:15 PM EDT

‘Week ending Wednesday basis
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Fabrunry 16, 1954 :
{ Annual benchmark and seasonal review, |
Benchmarked to recent call reports. |
-} The H.6 published on February 10, 1984 was the last one that ]
| presenis deposits data on a week—ending Wednesday basis. H
1 All data shown on the H.6 dated February 16, 1984, was shown on |
a week-ending Monday basis to correspoad with the new reporting |
cycle under contemporaneous reserve requirements (CRR). |
En addition, M3 was redefined to include term Eurodollars in Canada I
and the United Kingdom that are held by U.S. residents. 3‘
The rest of the aggregates rermained unchanged definitionally. i
{See H.6 release). i
1
| |
i |
i |
Blarek 22, 7884 ;
The H.6 began being released at 4:30 PM EDT on Thursdays. !
|
i
[

Movember &, 1984

Benchmark.

Benchmark due to revised data received in conjunction with annual shifts among
weekly, guarterly and annual reporting panels. Similar benchmarks were not needed
in later years because of improvements in the procedure used to handte the panel shifts
at the Federal Reserve, Inaddition, institution—only money market mutual fund shares
were revised back to November 1980 to reflect new data.
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Annual benchmark and seasonal review.
Benchmarked to call reports through June 1984,
In addition, new data sources started being used
in estirnating RPs and term Evrodollars.

(See H.6 release).

3

Santemsh

On September 27, 1985, hurricane Gloria hit the
eastern coast driving up demand deposits and

Federal Reserve float.

e e e e e e e e e e e e e e o i . s e o v e e

Movember 21, 1985

The Bank of New York experienced a compater
failure that resulted in a substantial transitory
increase in reporied demand deposiss.

Thursday Release
@ 4:30 PM EDT

‘Week ending Monday
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Benchmarked to call reports through Jone 1983,
(See H.6 release).

e ; 5 Fstimates of M2 and M3 wese revised upward,
Regualtion @ was further revised by reflecting new data for RPs obtained from regular
the DIDC by abelishing iaterest rate quarterly and annual surveys for the end of June.
ceilings on both NOW accouats and (See H.6 release).

time depesits with maturities less than

31 days.

(See FRB, March 1986, Table 1.16).
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Demand deposits increased sharply during the next
two months following passage of the Tax Reform Act.

The DIDC alleviated the interest rate
ceilings on savings deposits.
{See FRB, June 1980, Table 1.16).
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Annual benchmark and seasonal review,

Benchmarked to call reports through June 1986,
(See H.6 release).

Mr. Alan Greenspar replaced

Mr. Paul A. Volcker as Chairman of
the Federal Reserve Board.

{See FRA, September 1987).

1
1
1
1
1
1
1
e e e e e e e e e e
1
'
1
L
.
[
E
U UUF AU VPV UUUPUII U EIMIQU. JUSIUS T Snp—p— SN JRFWERPIN WIS WRPITIII_G DT |
L}
'
'
1
1
)
1
1
1

points sending other major stock exchanges into a
significant decline as well. The effect on the
monetary aggregaies was 1o boost liqeid components
due to the increased volume of transactions.
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wary 15, 1988

al benchmark and seasonal review.

Benchmarked to call reports through June 1987,

Beginning on February 18, 1988, the H.6 included weckly estimates of M2 and M3 sea-
sonally adjusted and seasonally unadjusted on the same publication schedule as M1,
M1 was redefined to make the treatment of thriff institations identical with that of com-
mercial banks in the construction of the monetary aggregates. Under the new definitions,
all vault cash held by thrift institutions was excluded from the currency component of
M1, and all demand deposits and OCDs held by thrifts were excluded from the demand
deposit and OCE components, respectively. Previously, only a portion of the vault cash
and iransactions deposits heid by thrifts were excluded at the M1 level—representing the
estimated amount heid to service their OCD lLiabilities-—while the remainder was sub-
tracted at the M2 level.

In addition to the redefinitions noted above, ATS accounts at credit unions—Ilike those at
commezcial banks and all other theift institutions—were pow mnchuded in the OCD com-
ponent of M1, rather than in the savings deposit component of M2.

The monetary aggregates M2 , M3 and L had no change in their definitions.

(See H.6 release).

Weekly seasonal factors for the nontransactions component of M2
beginning with the week of March 28, 1988 were revised to
incorporate further analysis of certain holiday-related effects.
(See H.o6 release).
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Benchmarked to call reports through June 1988.
(See H.6 release).
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{See H.6 reiease).

Annual benchmark and seasonal review.

Benchmarked to call reports through June 1989.

M2 was revised fo include overnight RPs issued by thrift institutions, formerly included
with term RPs in the non-M2 component of M3,

This redefinition had no effect on the levels of M1, M3 or L.
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February 7, 18¥

Annual benchmark and seasonal review.
Benchmarked to call reperts through June 1990,
(Sec H.6 release).
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Oeiober 3, 1993

There was a change in the format of the H.6 release. The change is necessary because, on
September 17, 1991, depository institutions began reporting o the Federal Reserve only
their combined savings deposits and MMDAs, rather than reporting them separately,
owing to changes in the deposits reports {FR2900). In order to calculate consistent
seasonally adjusted data, the new seasonal factors are equal to the inverse of the weighted
average of the inverses of the seasonal factors for savings deposits and MMDAS, where
the weights are defined as the ratio of each component to the sum of the components
during the month of August. In other words, the sotal of savings and MMDASs was split
into its two components, ‘savings' and "MMBAS” for both commercial banks and thrifts.
‘Then its old seasonal factors (published in February 1991) continued to be used, namely.
the seasonal factors for bank savings, bank MMDAs, thrift savings, and thrift MMDAs.
(See H.6 release).
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Annual benchmark and seasonal review.
Benchmarked to call reports through September 1991.
(See H.6 release).

i3 ESE LI

The release dated March 5, 1992 incorporates further
revisions to historical data. The change was due to the
reclassification of some brokered deposits from large fime
to smail time deposits in addition to those reported in the
annual benchmark on February 13, 1992,

(See H.6 release).
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Febraary 4, 1993

Annual benchmark and seasonal review.
Benchrmarked to call reperts through September 1992,
(See H.6 release).
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