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this publication will be available weekly only on the Internet at <www.stls.frb.org/publications/usfd>.
To be added to our free electronic mailing list, please visit our web site at <www.stls.frb.org/maillist>.

To obtain more information on the data, access the Federal Reserve Economic Data (FRED) database
at <www.stls.frb.org/fred> or call (314) 444-8590.

THE WEEK’S HIGHLIGHTS:
■ On June 26, the Board of Governors of the Federal Reserve System

made the following announcement:

The Federal Open Market Committee decided today to keep
its target for the federal funds rate unchanged at 1-3/4
percent. The information that has become available since
the last meeting of the Committee confirms that economic
activity is continuing to increase. However, both the upward
impetus from the swing in inventory investment and the growth
in final demand appear to have moderated. The Committee
expects the rate of increase of final demand to pick up over
coming quarters, supported in part by robust underlying
growth in productivity, but the degree of the strengthening
remains uncertain. [T]he Committee believes that, for the
foreseeable future, against the background of its long run
goals of price stability and sustainable economic growth
and of the information currently available, the risks are
balanced with respect to the prospects for both goals.

■ During the first quarter, real GDP grew at a revised 6.1 percent
annual rate. The “final” estimate was 0.5 percentage points larger
than the preliminary estimate released in May. Growth of GDP in
current dollars was revised up 0.9 percentage points to 7.5 percent.

■ According to the advance report, new orders for manufactured
durable goods rose 0.6 percent in May. Inventories of durable
goods fell 0.6 percent, the sixteenth consecutive monthly decline.

■ In May, new home sales rose 8.1 percent to 1,028,000 units
(annualized), the highest sales rate on record.
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