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THE WEEK’S HIGHLIGHTS:
■ Real gross domestic product fell at a 0.4 percent annual rate in the

third quarter, according to advance estimates. This was the first
quarterly decline since the first quarter of 1993. Business investment
fell at an 11.9 percent rate—the third consecutive quarterly decline—
shaving 1.53 percentage points from GDP growth. Consumer spend-
ing rose at a 1.2 percent annual rate, about half its rate in the second
quarter. Meanwhile, the price index for personal consumption
expenditures fell at a 0.4 percent annual rate in the third quarter. 

■ In September, consumer spending fell 1.8 percent in current prices,
the largest one-month decline since January 1987, following a 0.3
percent increase in August. Spending on durable goods declined 3.2
percent. Personal income, however, was unchanged from August.

■ The Conference Board’s index of consumer confidence declined
from 97.0 in September to 85.5 in October, its lowest level since
February 1994.

■ The Purchasing Managers Index of the National Association of
Purchasing Management (NAPM) declined from 47.0 in September
to 39.8 in October, the 15th consecutive monthly reading below 50.
Readings below 50 indicate contraction in manufacturing activity.

■ The number of workers filing first-time claims for unemployment
benefits fell by 10,000 to 499,000 in the week ending October 27.
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