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St. Louis.  For more information on data, please call (314) 444-8590.  To be added to the mailing
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Information in this publication is also included in the Federal Reserve Economic Data (FRED) data base
on the internet at www.stls.frb.org/fred.

THE WEEK’S HIGHLIGHTS:
■ For the fifth time this year, the Federal Open Market Committee voted

to lower its federal funds target rate by 50 basis points.  The FOMC’s
target rate now stands at 4 percent, down 250 basis points since
the first of the year.  Separately, the Board of Governors approved
a 50-basis-point reduction in the discount rate to 3.5 percent.  In
the press release issued after the May 15 meeting, it was noted
that “the Committee continues to believe that . . . the risks are
weighted mainly toward conditions that may generate economic
weakness in the foreseeable future.”

■ In April, the consumer price index (CPI) rose 0.3 percent, or at a 3.5
percent annual rate.  Energy prices jumped sharply in April, as the
CPI for energy goods rose 1.8 percent, or 24.3 percent at an annual
rate.  Excluding energy prices, the CPI increased at a 2.7 percent
rate.  Measured from a year earlier, the total CPI has increased 
3.3 percent, while the CPI excluding energy prices is up 2.8 percent.

■ The Census Bureau reported that the number of residential housing
units started during April totaled 1,609,000 (annual rate).  April
housing starts were up 1.5 percent from March, but they were down 
1 percent from their first-quarter average.  The number of housing
permits issued in April totaled 1,587,000, down 2.5 percent from
March and the third consecutive decline.

■ After falling in five of the previous six months, the index of leading
economic indicators rose 0.1 percent in April.  The largest positive
contributions were made by the real money (M2) supply and the
yield curve.
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