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THE WEEK’S HIGHLIGHTS:
■ Personal consumption expenditures (PCE) measured in current

dollars rose at an 8.5 percent annual rate in January.  But with the
PCE price index increasing at a 5.9 percent rate, real consumer
spending only advanced at a 2.4 percent rate.

■ According to the preliminary estimate, real GDP grew at a 1.1
percent annual rate during the fourth quarter of 2000.  The advance
estimate had pegged fourth-quarter growth at 1.4 percent.  Growth
of the GDP price index was also revised lower, from 2.1 percent to
1.9 percent.

■ Manufacturing activity declined for the seventh consecutive month,
according to the February report issued by the National Association
of Purchasing Managers.

■ Real construction spending increased 1.2 percent in January, the
fifth increase in the past six months.

■ After a record-high sales rate of 1,034,000 units (annualized) 
in December, new home sales fell 10.9 percent in January to
921,000 units.

■ In January, new orders for manufactured durable goods fell 
6 percent, the first decline in three months.  Shipments of durable
goods, in contrast, fell 1.7 percent, the fourth consecutive decline.
Measured from a year earlier, orders for durable goods have
declined 5.6 percent, while shipments are down 3.1 percent.  The 
12-month growth for both measures is the weakest since 1991.
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