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THE WEEK’S HIGHLIGHTS:
■ Output per hour (labor productivity) in the nonfarm business sector

rose at a 5-percent annual rate during the fourth quarter of 1999,
matching its third-quarter gain.  In the manufacturing sector, though,
productivity accelerated at a 10.7-percent rate, its quickest pace in
171/2 years.  Labor productivity in the nonfarm business sector rose
3.3 percent in 1999 (fourth-quarter-to-fourth-quarter), the largest
increase in seven years, while manufacturing productivity increased
6.9 percent, the largest increase on record (back to 1959).

■ The index of employee compensation per hour in the nonfarm
business sector rose at a 4-percent annual rate during the fourth
quarter, the slowest growth in 21/2 years.  Accordingly, with labor
productivity growing at a 5-percent rate, unit labor costs fell at a
1-percent rate during the fourth quarter.  Following a 5.3 percent
increase during 1998, growth of nonfarm compensation slowed 
to 4.4 percent in 1999.  Similarly, unit labor costs, after rising 
2.1 percent in 1998, rose 1.1 percent in 1999.

■ The number of jobs in the nonfarm economy increased 387,000 
in January, or 3.6 percent at an annual rate.  January’s payroll
increase was more than 100,000 above the average gain seen during
the final three months of 1999 and the largest since September 1997.
Although manufacturing payroll employment rose just 13,000 in
January, this was the largest uptick in six months.  The average
work week rose 0.1 hours to 34.6, an 11-month high.  The civilian
unemployment rate dropped 0.1 percentage points to 4 percent, 
a 30-year low.
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