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At its Aug. 24 meeting, the Federal Open Market Committee
(FOMC) voted to raise its federal funds target rate 25 basis points
to 5.25 percent.  Concurrently, the Board of Governors voted to
increase the discount rate 25 basis points to 4.75 percent.  The
press release announcing these actions said the following:

“With financial markets functioning more normally, and with 
persistent strength in domestic demand, foreign economies
firming and labor markets remaining very tight, the degree 
of monetary ease required to address the global financial
market turmoil of last fall is no longer consistent with sustained,
noninflationary, economicexpansion.  Today’s increase in the
federal funds rate, together with the policy action in June and
the firming of conditions more generally in U.S. financial
markets over recent months, should markedly diminish the
risk of rising inflation going forward.”

According to the preliminary report, growth of real GDP in the
second quarter measured 1.8 percent, down 0.5 percentage points
from the advance estimate.  Downward revisions to real net
exports ($14.4 billion) and the change in real nonfarm business
inventories ($6.4 billion) accounted for most of this revision.  

The nominal value of new orders for manufactured durable 
goods totaled $204 billion in July, 3.3 percent above June’s 
total and 9.3 percent more than a year earlier.

All data are seasonally adjusted unless otherwise indicated.

U.S. Financial Datais published weekly by the Research Division of the Federal Reserve Bank of
St. Louis.  For more information on data, please call (314) 444-8590.  To be added to the mailing
list, please call (314) 444-8808 or (314) 444-8809.

Information in this publication is also included in the Federal Reserve Economic Data (FRED) electronic
bulletin board at (314) 621-1824 or internet World Wide Web server at www.stls.frb.org/fred.
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