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Disclaimer

Opinions expressed are solely those of the author and not 
necessarily those of the Federal Reserve Bank of St Louis or the 
Board of Governors of the Federal Reserve System, nor of theirBoard of Governors of the Federal Reserve System, nor of their 
respective staffs, friends and relatives.

Video and/or audio recording of this presentation, and any use of 
such recordings, without the express prior written permission of the 
Federal Reserve Bank of St. Louis is prohibited. 



hThe Issues:

‐ Global Recession
‐ Household Debt
‐ The Forecasts
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“…history has not 
d l ki dl i hdealt kindly with 
the aftermath of 
protracted periods 
of low risk 
premiums.”

‐‐A. Greenspan, 
August 25 2005August 25, 2005



And Then Recession Struck...
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The recession is global.Global Recession

2008 Q4 2009 Q1
Global ‐5.4 ‐4.8
Developing ‐6.7 ‐7.7  p g
EmMarkets     ‐3.6 ‐0.7

2009 Q4/Q4 YOY
‐0.1 ‐1.7
‐2 1 ‐3 72.1 3.7
+2.8 1.2
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Note: Data Chained 2000 dollars, Quarterly percent change at an annual rate (bars), year‐over‐year percent change (line)
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Tracking the Recession – Monthly Indicators
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Help from Households?
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Household de‐leveraging ? 140%
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F d lFederal 
Programsg
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Federal Reserve Programs
A f F b 18 2009As of February 18, 2009

$525
$96 Lending to Banks

$525$380
Lending to Business

$386
Lending to Foreign Central 
Banks

Mortgage Securities

Total $1386 billionTotal  $1386 billion



Federal Reserve Programs
P d f F b 18Proposed, as of February 18

$380 Lending to Business

$1,386$525
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L di t F i C t lLending to Foreign Central 
Banks

T t l $2890 billiTotal  $2890 billion



ForecastsForecasts 



FOMC Member ProjectionsFOMC Member Projections
January 2009
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