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THE WEEK’S HIGHLIGHTS:
■ On Dec. 11, the Federal Open Market Committee (FOMC) voted to

lower its federal funds target rate from 2 to 1.75 percent. Separately,
the Board of Governors approved requests from five Federal Reserve
District Banks to lower the discount rate 25 basis points to 1.25
percent. In announcing these actions, the FOMC noted the following
in a press release:

Economic activity remains soft, with underlying inflation
likely to edge lower from relatively modest levels. To be sure,
weakness in demand shows signs of abating, but those signs
are preliminary and tentative. The Committee continues to
believe that…the risks are weighted mainly toward conditions
that may generate economic weakness in the foreseeable
future. 

■ In November, retail and food services sales fell 3.7 percent, after
rising at a revised 6.4 percent in October. November sales were
dampened by an 11.9 percent drop in motor vehicles and parts sales
and a 6.3 percent drop in sales at gasoline stations.

■ After falling 1.6 percent in October, the producer price index (PPI)
for finished goods fell 0.6 percent in November. The PPI has declined
1.1 percent from a year earlier.

■ Initial claims for state unemployment insurance benefits totaled
394,000 during the week ending Dec. 8, down 86,000 from the
previous week. The four-week moving average total fell to 450,000,
its lowest level in 11 weeks.
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